
Continued earnings growth should drive continued equity market upside. We 
expect the S&P 500 will rise by 6% to our revised year-end target of 8000. Our 
previous target was 7600. The increased return forecast reflects increased estimates 
for S&P 500 earnings following an exceptionally strong Q1 reporting season. We raise 
our S&P 500 EPS forecasts to $340 (+24% year/year) in 2026 and $385 (+13%) in 
2027. The beneficiaries of AI infrastructure investment will account for roughly half 
of S&P 500 EPS growth this year. 

Valuation multiples have declined since the start of the year, and we expect 
little expansion in coming months. Year to date, the S&P 500 has risen by 10%, 
forward EPS estimates have risen by 15%, and the P/E multiple has declined by 4%. 
Our return forecasts incorporate a P/E multiple that remains close to the current 21x. 
The combination of decelerating earnings growth and continued uncertainty around 
both AI and the macroeconomic outlook should prevent a major increase in 
valuations. AI sentiment and interest rates create risks in both directions.  

The conditions that have marked the ends of high-valuation, high-concentration 
bull markets in the past remain mostly absent today, although some of those 
conditions appear to be drawing closer. Two of those dynamics are speculative 
mania and deteriorating macro fundamentals. Despite the sharp recent market rally, 
measures of froth including our Speculative Trading Indicator remain well below prior 
highs. Likewise, while IPO activity is increasing, recent issuance has been modest. 
Fundamentally, earnings strength has been the key differentiator between the recent 
market run and similar narrow rallies in the past. However, the earnings-driven 
outperformance of AI infrastructure stocks also raises their hurdle going forward, 
and the oil shock threatens to create the conditions of disappointing growth and 
tightening financial conditions that have marked the ends of previous bull markets. 

The equity market outlook argues for owning exposure to earnings-driven 
upside with an eye toward risk management. Tactically, a number of factors argue 
for moderating equity market returns in coming months, including the strength of 
the recent Momentum-driven rally and midterm election seasonality. However, 
investor sentiment remains moderate, and an improvement in the geopolitical 
outlook would extend the market upswing. Low implied volatility makes 
implementing or hedging views with options an attractive strategy. Within equity 
portfolios, the stocks with the strongest earnings revisions have generally 
outperformed YTD, and we expect this will remain the pattern going forward. Among 
firms involved in the AI build-out, the hyperscalers and stocks tied to investment in 
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Earnings growth paves a bumpy path to higher returns
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power infrastructure stand out as attractive opportunities. To balance AI exposures, 
investors should also own equities with earnings tailwinds and minimal correlation to the 
AI trade, such as the stocks in our “insensitive portfolio.”
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Raising our S&P 500 earnings and return forecasts 
 
 

Continued earnings growth should drive continued equity market upside. We expect 
the S&P 500 will return 6% to our revised year-end target of 8000, up from 7600 
previously. The revised target is driven by our increased EPS forecasts of $340 in 2026 
(+24% year/year growth) and $385 in 2027 (+13%). Our 3-, 6-, and 12-month return 
forecasts are 1% (7600), 6% (8000), and 10% (8300). 

 

Earnings growth has powered the entire S&P 500 return so far this year, and we 
expect this dynamic will continue in coming months. YTD, the increase in consensus 
forward EPS estimates has outpaced the S&P 500 price gain, resulting in a decline in the 
P/E multiple. In fact, during the past two years, near-term earnings growth has 
arithmetically accounted for the entire 40% rise in the S&P 500, with today’s 21x S&P 
500 P/E multiple matching its multiple in May 2024. Going forward, our base case is for a 
market multiple that remains flat as the valuation tailwind from modestly lower Treasury 
yields is offset by the valuation headwind from decelerating economic and earnings 
growth, investor skepticism about the persistence of earnings tied to the AI 
infrastructure build-out, and continued uncertainty around both AI disruption and the 
geopolitical outlook.  

 

Exhibit 1: Continued earnings growth should drive continued equity market upside 
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Source: Compustat, Goldman Sachs Global Investment Research
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The recent equity market return has been narrow, but both its magnitude and 
composition have been driven primarily by earnings strength. Since the start of the 
war on February 27, the S&P 500 has returned 9%, S&P 500 stocks involved in the AI 
infrastructure build-out have returned 33%, and the equal-weight S&P 500 has returned 
just 1%. However, the 33% rally of S&P 500 AI infrastructure stocks has occurred 
alongside a 30% increase in consensus forward earnings for the group. 

 

The conditions that have marked the ends of past bull markets remain mostly 
absent today, although some yellow flags have recently begun to appear. The market 
trades at a lower near-term valuation multiple than it did at the start of the year, but the 

 

Exhibit 2: Earnings estimates have outpaced recent equity 
market appreciation 

 

Exhibit 3: YTD change in S&P 500 price, earnings 
estimates, and P/E multiple 
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Source: FactSet, Goldman Sachs Global Investment Research

 
 

Source: FactSet, Goldman Sachs Global Investment Research

 

Exhibit 4: Earnings strength has driven the YTD outperformance of the AI infrastructure 
complex 
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Source: FactSet, Goldman Sachs Global Investment Research
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P/E remains very elevated relative to history, as does the degree of equity market 
concentration. In broad terms, there are two recurring dynamics that typically 
characterize the ends of high-valuation, high-concentration bull markets. The first is an 
excess of speculative risk-taking that skews the distribution of market outcomes to the 
downside. The second is a deteriorating fundamental backdrop that has historically 
included a tightening Fed and a weakening outlook for earnings growth.  

 

The recent surges in investor risk appetite and the Momentum factor are two 
possible hints of speculative excess. The strength of the AI trade that has recently 
propelled the S&P 500 higher has also driven a narrowing of market breadth and a sharp 
rise in the Momentum factor, two dynamics that have historically signaled elevated 
market risk. In addition, while S&P 500 earnings estimates have risen more quickly than 
index price appreciation, the Semiconductor stocks at the heart of the AI infrastructure 
complex have recently outpaced their forward earnings.  

However, speculative sentiment today appears far less extreme than at the ends of 
past overextended markets. For example, while retail trading activity has recently 
increased, it remains below historical and recent highs. Our Speculative Trading Indicator 
shows a similar pattern. Likewise, while the IPO calendar has been a major focus of 
recent investor conversations, capital markets activity has recently been light relative to 
past cycles. Although we expect a record year of issuance in 2026, we view that supply 
as a risk rather than a reason for pessimism, and expect corporate equity demand will 
outweigh supply this year. 

 

Exhibit 5: Current equity market valuations, concentration, and recent returns are 
reminiscent of past overextended markets 
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Source: Goldman Sachs Global Investment Research
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Earnings strength has been the key differentiator between the recent market run 
and similar narrow rallies in the past, but today’s fundamental outlook also embeds 
risks. The increase in energy prices resulting from the closure of the Strait of Hormuz 
should result in weaker consumer spending, more pressure on profit margins, higher 
inflation, and less Fed easing than we had expected coming into the year. Although our 
economists’ base case remains constructive, the downside risks to the economic outlook 
also threaten to create the conditions of tightening monetary policy and growth 
disappointments that have characterized the ends of past overextended markets. 

 

 

Exhibit 6: Speculative Trading Indicator is well below 
recent and historical highs 

 

Exhibit 7: IPO activity has been relatively modest 
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Source: Goldman Sachs Global Investment Research

 
 

Source: FactSet, Goldman Sachs Global Investment Research

 

Exhibit 8: Positive earnings revisions have recently outnumbered negative revisions 
Revision breadth calculated based on changes in the last month to consensus FY2 EPS estimates as [(# 
pos. revisions - # neg. revisions)/ total revisions] 
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Source: FactSet, Goldman Sachs Global Investment Research
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Tactically, there are a number of reasons to expect US equity market returns to 
moderate in coming months. In addition to the historical signals from Momentum and 
the Risk Appetite Indicator, the outlook for decelerating economic activity in coming 
months points to decelerating equity market gains. The large recent increases in AI 
capex estimates and associated earnings forecasts also create a high bar to sustain the 
pace of upward revisions going forward. In addition, historical equity market seasonality, 
especially ahead of midterm elections, argues for weaker returns in the months ahead. 

However, our base case is for US equities to generate positive returns on net 
through year-end. Our US equity Sentiment Indicator currently registers just 0.3, 
pointing to modest investor positioning. An improvement in the geopolitical outlook or 
dovish shift in rate market pricing would spur further equity market upside. The wide 
array of tactical risks around the positive baseline outlook argues for implementing or 
hedging views with options, and an outlook for structurally higher volatility adds to that 
case.  

 

Within the equity market, the sectors and stocks with the strongest earnings 
revisions have generally outperformed, and we expect this will remain the case 
going forward. The likelihood that macro and micro uncertainty remain elevated further 
our view that the trajectory of near-term earnings will determine the trajectory of equity 
prices. 

 

Exhibit 9: Economic deceleration typically signals smaller, 
earnings-driven equity returns 

 

Exhibit 10: Equities typically trade sideways in the months 
ahead of midterm elections 
returns indexed to 100 at the start of November 
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Source: Goldman Sachs Global Investment Research

 
 

Source: Goldman Sachs Global Investment Research
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Among firms involved in the AI build-out, stocks tied to investment in power 
infrastructure and the hyperscalers stand out as particularly attractive 
opportunities. Among stocks tied to the AI infrastructure build out, these groups, along 
with some of the Semiconductors, have experienced the smallest increase in market cap 
relative to incremental earnings since the start of the AI boom. While many of the 
Semiconductors at the heart of the AI trade have recently benefited from an increase in 
valuations, the hyperscalers have collectively rallied by less than the increase in forward 
earnings estimates.   

 

However, against a backdrop of extremely elevated return dispersion, we believe 
investors should manage risks by diversifying portfolios beyond AI infrastructure 
companies. The backdrop of narrow market breadth points to continued Momentum 

 

Exhibit 11: Stocks with the strongest earnings revisions 
have generally outperformed in recent months 
sector-neutral, equal-weight portfolios of S&P 500 stocks with 
top vs. bottom quintile FY2 EPS revisions 

 

Exhibit 12: Incremental market cap vs. incremental 
earnings since the start of the AI boom 
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Source: Goldman Sachs Global Investment Research

 

Baskets developed by GBM 
 

Source: Goldman Sachs FICC and Equities, Goldman Sachs Global Investment 
Research

 

Exhibit 13: The recent rally in Semiconductors has 
overshot near-term EPS revisions 

 

Exhibit 14: Average hyperscaler share price returns have 
lagged consensus earnings growth 
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Source: FactSet, Goldman Sachs Global Investment Research
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factor volatility. In addition, with the earnings season behind us, the most likely positive 
macro catalyst in the near-term is an improvement in the geopolitical outlook, which 
would create a stronger short-term uplift for cyclical stocks like Consumer Discretionary 
companies than for AI companies. Exhibit 16 below shows the companies in our 
“insensitive portfolio” with strong recent earnings momentum but minimal correlation to 
the AI trade. 

 

 

Exhibit 15: Return dispersion is elevated relative to history 
return dispersion calculated as two times the cross-sectional standard deviation of S&P 500 constituent 
trailing returns 
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Source: Goldman Sachs Global Investment Research
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S&P 500 earnings 
 
 

S&P 500 earnings growth was exceptionally strong in Q1 2026. S&P 500 EPS growth 
in Q1 2026 is tracking +18% year/year, excluding some idiosyncratic one-time benefits. 
Even without the tailwinds from the largest technology stocks, the median S&P 500 
company is on track to grow earnings by +14% year/year, the strongest quarterly growth 
rate in the past decade outside of the boost following the TCJA tax cuts in 2018 and the 
COVID reopening period in 2021. 

 

Exhibit 16: Insensitive Portfolio 
Russell 1000 stocks with low price sensitivity to AI and market pricing of growth, consensus 2026 and 2027 EPS growth of at least 5%, 
and upward recent revisions to 2026 and 2027 EPS estimates 

returns driven by YTD Consensus 3m revision Fwd
Mkt cap US economic total EPS growth to consensus EPS 12m

Company Ticker Sector (bn) outlook and AI return 2026 2027 2026 2027 P/E
Permian Resources Corp PR Energy $17 4 % 47 % 29 % 25 % 50 % 44 % 11 x
Matador Resources Company MTDR Energy 7 3 35 27 14 66 33 7
Darling Ingredients Inc DAR Consumer Staples 9 13 63 1030 10 52 29 13
Neurocrine Biosciences, Inc. NBIX Health Care 16 13 10 63 25 31 25 19
Cognex Corp CGNX Information Technology 11 15 84 45 20 19 17 41
Etsy, Inc. ETSY Consumer Discretionary 6 17 13 152 15 16 16 17
Newmont Corp NEM Materials 115 17 8 52 14 10 13 10
Reddit, Inc. RDDT Communication Services 27 20 (38) 88 31 20 12 26
Cboe Global Markets Inc CBOE Financials 37 8 43 25 6 14 12 26
Archer-Daniels-Midland Company ADM Consumer Staples 37 16 37 34 15 14 12 16
Chewy, Inc. CHWY Consumer Discretionary 9 11 (37) 54 38 9 11 21
Celanese Corp CE Materials 6 19 24 54 10 30 11 8
Centene Corp CNC Health Care 29 6 44 67 29 16 10 15
Fox Corp FOXA Communication Services 27 16 (12) 9 5 9 10 11
Bunge Global SA BG Consumer Staples 23 15 37 21 20 13 8 12
West Pharmaceutical Services, Inc. WST Health Care 22 15 15 18 11 8 8 35
Anglogold Ashanti PLC AU Materials 46 15 8 101 6 4 8 8
Globus Medical Inc GMED Health Care 12 16 (3) 19 9 9 7 17
Eli Lilly and Company LLY Health Care 1,003 9 (1) 51 22 7 6 27
Post Holdings, Inc. POST Consumer Staples 4 19 (2) 8 14 5 5 12
New York Times Company NYT Communication Services 12 6 9 16 12 6 5 25
Targa Resources Corp. TRGP Energy 59 7 51 23 12 6 5 25
Casey's General Stores, Inc. CASY Consumer Staples 30 8 50 15 11 4 4 41
Cardinal Health, Inc. CAH Health Care 47 3 (2) 20 12 4 4 17
Texas Pacific Land Corp TPL Energy 28 8 40 31 11 10 3 42
Fortinet, Inc. FTNT Information Technology 98 19 69 14 9 6 3 41
Avis Budget Group, Inc. CAR Industrials 6 9 30 12 87 11 3 28

List median $23 13 % 24 % 29 % 14 % 10 % 10 % 17 x
Russell 1000 median 17 30 3 10 12 1 1 17

 
 

Source: FactSet, Goldman Sachs Global Investment Research
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We expect much of this earnings strength will continue, with S&P 500 EPS growing 
by +24% in 2026 (to $340) and +13% in 2027 (to $385). Our estimates are above the 
top-down strategist consensus and similar to the bottom-up analyst consensus. Relative 
to bottom-up consensus estimates, we expect a greater contribution to S&P 500 
earnings from AI infrastructure beneficiaries, a greater drag from hyperscaler 
depreciation expense, and weaker earnings growth from companies outside of the AI 
investment complex. 

 

 

Exhibit 17: Earnings growth was exceptionally strong in Q1 
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Source: Compustat, FactSet, Goldman Sachs Global Investment Research

 

Exhibit 18: GS vs. consensus EPS forecasts 
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Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research
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From a macroeconomic perspective, softening consumer spending and elevated 
input cost pressures should create incremental earnings headwinds in coming 
quarters for much of the equity market. Recent consumer spending data have been 
resilient despite the oil shock largely because of tax refunds resulting from the One Big 
Beautiful Bill Act. However, our economists expect that fiscal impulse to fade in coming 
quarters, weighing on consumer income growth and spending, particularly among low 
income consumers. At the same time, recent inflation readings and corporate 
commentary have signaled the risk to profit margins from input cost pressures. Our 
top-down macro model for the median S&P 500 company points to limited margin 
expansion through 2027. 

 

However, we expect macroeconomic earnings headwinds will be more than offset 
by the powerful tailwinds from the AI investment boom. The Q1 earnings season led 
to another wave of upgrades to hyperscaler capex estimates for 2026 and 2027. 
Analysts now forecast capex will grow by 83% this year to $754 billion and by 20% in 
2027 to $905 billion. We believe there is upside risk to consensus capex estimates in 
2027. Analysts have been too conservative during each of the past three years, 
commentary from the hyperscalers reiterated their commitment to strong investment 
spending in 2027, and revenue backlogs point to a continued supply/demand imbalance. 

 

Exhibit 19: Real US GDP growth impulses 
 

Exhibit 20: Input cost pressures on profit margins have 
been mounting in recent quarters 
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Source: Goldman Sachs Global Investment Research
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We expect the beneficiaries of AI infrastructure investment will account for roughly 
half of S&P 500 EPS growth in 2026 and 2027. Semiconductors are the primary direct 
earnings beneficiaries of the AI investment boom, and consensus estimates show NVDA 
and MU together accounting for a third of S&P 500 EPS growth this year. A number of 
tech hardware, industrials, and utilities companies are also receiving large earnings 
boosts from the AI build out. Growing hyperscaler depreciation expense will partially 
offset the boost to S&P 500 earnings, with a larger impact in 2027 than in 2026. 

 

Beyond the next several quarters, the sustainability of current earnings momentum 
will depend on the ability of corporate America to translate current AI investments 

 

Exhibit 21: Estimates for AI investment spending jumped during the earnings season 
includes AMZN, GOOGL, META, MSFT, and ORCL 
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Source: FactSet, Goldman Sachs Global Investment Research

 

Exhibit 22: Composition of our S&P 500 EPS growth 
forecast 

 

Exhibit 23: Top 10 contributors to consensus S&P 500 EPS 
growth in 2026 
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Source: Goldman Sachs Global Investment Research
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into recurring profits. Large capex investments have led to a divergence between net 
income and free cash flow growth, reflecting to some degree a transfer from hyperscaler 
earnings in the future to semiconductor and other AI infrastructure companies’ earnings 
today. Going forward, aggregate S&P 500 earnings growth will increasingly rely on the 
ability of the hyperscalers to generate large returns on those investments. While the Q1 
earnings season drove positive revisions to the outlook for hyperscaler revenues and 
margins, generating sufficient returns on AI investment spending will ultimately require 
that enterprise end users enjoy sufficient productivity gains to justify spending on AI 
applications. Based on economy-wide surveys and corporate commentary, enterprise 
adoption remains in early stages, but we expect the impact of AI on productivity and 
earnings will become increasingly visible in coming years. Our forecasts embed a 0.4 pp 
boost to S&P 500 EPS growth from AI productivity this year and a 1.5 pp boost in 2027. 

 

Equity valuations 
 
 

Our forecasts for a 6% S&P 500 rise to year-end 2026 and an 10% price gain during 
the next 12 months embed an expectation for a P/E multiple of 21x, close to the 
current level. The P/E multiple today ranks in the 88th percentile relative to the past 40 
years but stands in the middle of the recent range extending from 23x in late 2025 to 
19x at the market low in March.  

Our base case is for earnings to drive the market higher with little change in the 
multiple. A relaxation of inflation pressures in coming months should allow for a modest 
decline in Treasury yields, supporting equity valuations. However, decelerating economic 
and earnings growth, investor skepticism about the persistence of earnings tied to the AI 
infrastructure build-out, and continued uncertainty around both AI disruption and the 
geopolitical outlook should prevent much valuation multiple expansion. However, while 
valuations have been relatively steady during the last two years, flat multiples are not the 
historical norm, and we see risks around our forecast in both directions. 

 

Exhibit 24: Recent S&P 500 net income growth has 
outpaced free cash flow growth 

 

Exhibit 25: The hyperscaler revenue outlook has recently 
improved 
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Source: Compustat, Goldman Sachs Global Investment Research

 
 

Source: FactSet, Goldman Sachs Global Investment Research

26 May 2026   14

Goldman Sachs US Equity Views
Fo

r t
he

 e
xc

lu
si

ve
 u

se
 o

f M
AF

AL
DA

.L
AG

AL
A@

CO
M

M
UN

IT
Y.

IT

d9
b0

d5
a4

10
9d

48
5f

b1
c9

6a
22

63
78

86
ec

https://publishing.gs.com/content/research/en/reports/2026/05/14/9bf1965c-f804-4786-af35-cb530580ee10.html
https://publishing.gs.com/content/research/en/reports/2026/05/14/9bf1965c-f804-4786-af35-cb530580ee10.html
https://publishing.gs.com/content/research/en/reports/2026/05/14/9bf1965c-f804-4786-af35-cb530580ee10.html
https://marquee.gs.com/content/research/en/reports/2026/05/04/ef83dcd8-de76-45cd-b883-2a9e6cd9cc2a.html
https://marquee.gs.com/content/research/en/reports/2026/05/04/ef83dcd8-de76-45cd-b883-2a9e6cd9cc2a.html
https://marquee.gs.com/content/research/en/reports/2026/05/04/ef83dcd8-de76-45cd-b883-2a9e6cd9cc2a.html


 

From a macro perspective, slowing economic growth and rising interest rates put 
pressure on equity valuations, but elevated corporate profitability helps justify 
elevated multiples. While valuations screen as elevated vs. history, most metrics remain 
far from the extremes reached 25 years ago. In addition, because of the near-record 
level of ROE, the S&P 500 P/E of 21x currently registers close to fair value in our models. 

 

From a bottom-up perspective, much of the earnings tied to AI investment 
spending warrants a below-average multiple. Compositionally, the Memory stocks 
driving a large share of S&P 500 earnings growth this year typically trade at low 
valuation multiples due to the cyclicality of their earnings. More broadly, earnings driven 
by a temporary investment boom should boost current equity valuations far less than 
earnings expected to be generated indefinitely. While some investors believe the AI 
investment boom is likely to last long enough that the associated earnings should be 
treated as secular, rather than cyclical, profit streams, enough investors remain skeptical 
that a major increase in valuation multiples seems unlikely. 

 

Exhibit 26: The S&P 500 trades at 21x 12-month forward 
EPS 

 

Exhibit 27: Sensitivity of S&P 500 price to EPS and 
valuation scenarios 
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Source: FactSet, Goldman Sachs Global Investment Research

 
 

Source: Goldman Sachs Global Investment Research

 

Exhibit 28: Equity valuations are elevated relative to the 
past several decades but not at historical extremes 

 

Exhibit 29: Elevated corporate profitability helps support 
elevated valuation multiples 
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Source: BEA, Robert Shiller, Goldman Sachs Global Investment Research
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The persistent gap between earnings and cash flows for some of the largest tech 
stocks should continue to weigh on their earnings multiples as well. The mega-cap 
hyperscalers AMZN, GOOGL, META, and MSFT trade at a collective P/E of 24x, near the 
low end of their range during the past decade, but at a price/FCF multiple greater than 
150x. While last quarter’s reports appeared to give investors incremental confidence in 
the likely returns to hyperscaler capex spending, the likelihood of continued capital 
intensity in coming years suggests uncertainty around long-term future free cash flows 
will remain elevated. 

 

The outlook for AI investment spending and earnings creates two-way risk to 
valuation multiples. While valuation multiples for many semiconductor companies have 
recently expanded, valuations in other parts of the AI infrastructure complex reflect a 
healthy skepticism regarding the persistence of current earnings strength. Memory 
stocks, for example, continue to trade at P/E multiples historically consistent with much 
slower growth than the rates embedded in consensus estimates. As the processes of AI 
build-out and AI adoption continue, a widening pool of companies perceived to be 
future winners will likely enjoy large boosts to their valuations, but it seems likely that 
many others will experience declining valuations as they are affected by AI disruption 
risk.  

 

Exhibit 30: Composition of consensus S&P 500 earnings growth and associated valuations 
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Other AI infrastructure 4 3 3 0 31 19
Hyperscalers 18 15 15 (0) 26 24
Rest of the S&P 500 60 73 63 (10) 17 19
S&P 500 100 % 100 % 100 % 0 pp 18x 19x

 
 

Source: FactSet, Goldman Sachs Global Investment Research

 

Exhibit 31: Earnings and FCF multiples for the 10 largest 
S&P 500 stocks 

 

Exhibit 32: P/E for the hyperscalers and the median S&P 
500 stock 
includes AMZN, GOOGL, META, MSFT 
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The biggest question for the valuations of most stocks in the market is the impact of 
AI on long-term earnings growth, but that question is unlikely to be resolved any 
time soon. One consequence is that near-term earnings will likely continue to be the 
primary driver of near-term equity returns. Most of the current value of an equity is 
attributable to earnings far in the future. The uncertainty surrounding which companies 
will experience long-term earnings uplifts from AI helps explain the practical focus of 
most investors on the near-term earnings impact from AI, even if the focus on near-term 
earnings creates the risk that investors overvalue the likely long-term earnings benefits 
of some AI infrastructure stocks.  

 

Exhibit 33: Memory stock P/E multiples reflect skepticism 
regarding the sustainability of current growth rates 

 

Exhibit 34: Most US equity value is based on long-term 
future earnings 
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responsibility for any investment decisions that may be taken by a client or any other person based on this research report.  Singapore: Goldman Sachs 
(Singapore) Pte. (Company Number: 198602165W), which is regulated by the Monetary Authority of Singapore, accepts legal responsibility for this 
research, and should be contacted with respect to any matters arising from, or in connection with, this research.  Taiwan: This material is for reference 
only and must not be reprinted without permission. Investors should carefully consider their own investment risk. Investment results are the 
responsibility of the individual investor.  United Kingdom: Persons who would be categorized as retail clients in the United Kingdom, as such term is 
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defined in the rules of the Financial Conduct Authority, should read this research in conjunction with prior Goldman Sachs research on the covered 
companies referred to herein and should refer to the risk warnings that have been sent to them by Goldman Sachs International. A copy of these risks 
warnings, and a glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.   

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU) 
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is 
implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European 
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment 
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of 
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of 
Interest in Connection with Investment Research.   

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 69, 
and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type II Financial Instruments Firms Association, and 
Investment Management Association of Japan. Sales and purchase of equities are subject to commission pre-determined with clients plus consumption 
tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the Japanese Securities Dealers 
Association or the Japanese Securities Finance Company.   

Global product; distributing entities 
Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based 
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities 
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs 
do Brasil Corretora de Títulos e Valores Mobiliários S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or 
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicação com o Público Goldman Sachs Brasil: 
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horário de funcionamento: segunda-feira à sexta-feira (exceto feriados), das 9h às 18h; in Canada 
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by 
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand 
Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States 
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United 
Kingdom.  

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority 
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom. 

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory 
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial 
Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the 
European Economic Area.  

General disclosures 
This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and 
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as 
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority 
of reports are published at irregular intervals as appropriate in the analyst’s judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co. 
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research. 

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the 
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is focused on investment themes across markets, industries and sectors. It does not attempt to distinguish between the prospects or 
performance of, or provide analysis of, individual companies within any industry or sector we describe. 

Any trading recommendation in this research relating to an equity or credit security or securities within an industry or sector is reflective of the 
investment theme being discussed and is not a recommendation of any such security in isolation. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. 
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, 
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate. 
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in 
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction 
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be 
supplied upon request.  

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
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individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through 
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 

© 2026 Goldman Sachs.  

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.  
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative 
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit, 
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs. 
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or 
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any 
such system. 
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